Sandbox Recommendation

Principles, concerns,
recommendation and
justifications




Primary Principles K

® Develop a method to ensure that Defendérs |
are not harmed when a Challenger does fot
commit to or confirm partial capacity madg
available to it through the Competition ang
Preemption Process.




Primary Principles con’t

® Method will be transparent

to complete Preemption and Competition
process

® Method will not lengthen “Request Timin
Requirements” (Table 4-2)




Secondary Principles

Motion 17:

& The Preemption and Competition business
practices will not unilaterally require
Challengers to accept partial service.

Motion 20:

@ If capacity must be taken from Defenders In
order to accommodate a Challenger, that
capacity will only be taken from Defenders
once the Challenger has reached a final State.




Secondary Principles con't

Motion 32 (to be updated):

® In the event a Confirmed reservation with or
without ROFR Is preempted by a challenger
for only a portion of their reserved capacity, Iin
addition to any option to exercise ROFR
where applicable the Transmission Provider
shall provide the Defenders with an option to
reduce the remaining capacity available on the
preempted reservation to any value less than

the capacity remaining after preemption (as
Included in Motion 20)




Recommendation

Transmission Provider and Customer work group
recommend a process that incorporates the list

below:

1. the Challenger is not bound at the beginning of the
process,

2. the defenders are informed of their mitigation
options and

3. once the defender has made their mitigation
decisions, the challenger will be informed of their
options to take service.

4. If challenger chooses not to take any service, the
defenders TSR’s will not be changed within OASIS
and the audit trail will reflect all appropriate decision
points and processing steps.




Competition Evaluation
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concerns

@ Transparency

@ Develop sandbox reports visible through OASIS for
all customers to view.

@ Timing
@ Added decision points by Challenger or Defender
will be completed within minutes.

® Queue Processing

@ Elections to Challenger/Defenders presented all
options simultaneously with a single opportunity to
select desired option




Justifications

® TVA and SPP currently use a process
similar to the Sandbox methodology.

® Process can accommodate various
versions of Defender Mitigation

® Spreads risk between Challenger and
Defender

® Supports motion 17, 20, & 32 (to be
updated)
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